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Financial 
highlights 


Sales 

Net income 

Total net earnings 

Dividends paid 

Investment in property 

Working capital (investments at market) 
Operating earnings per share 

Total net earnings per share 

Net worth per share (investments at market) 
Dividends per share 

Number of common shareholders 


Number of employees 


* not including profit on sale of investments and fixed assets and after 
deducting minority interest 


* 


1965 
$107,167,000 
3,016,000 
4,104,000 
2,389,000 
18,253,000 
27,943,000 
.96 
1.32 
14.94 
75 
7,404 


3,262 


1964 
$127,443,000 
2,925,000 
3,535,000 
2,385,000 
18,719,000 
28,541,000 


93 


Report 
to the 
Shareholders 


We are pleased to report on a year of satisfactory 
operations. Shareholders will note that, for the first time, 
we are reporting on a fully consolidated basis — that is, 
in addition to consolidating operations of the parent com- 
pany with our investment subsidiaries and Lake of the Woods 
Milling Company, Limited we are now including in our state- 
ments all other subsidiaries, of which the principal ones are 
Catelli Food Products, Ltd., Ault Milk Products Limited and 
Inter City Baking Company, Limited. 


EARNINGS 


Consolidated net income for the year, not including 
profit from sale of investments and fixed assets, amounted 
to $3,016,000 or 96¢ per common share. This compares 
with $2,925,000 or 93¢ per share for the previous year. 
The profit on sale of investments ($891,000) and fixed 
assets ($197,000) totalled $1,088,000. 


OPERATIONS 


Due to the sharp reduction in sales to the U.S.S.R., 
which accounts for the substantial decline in sales volume, 
earnings from flour operations were somewhat lower than 
last year. Domestic flour business held steady during the 
year. Export volume to traditional markets showed a mod- 
erate decline. Sales of cereals, cake mixes and animal and 
poultry feeds were approximately the same. 


The Starch and Chemical Division continued to show 
improvement and the Fort William Starch Plant operated at 
maximum capacity. Capacity of this plant was increased 
during the year and plans have been completed for a 
further 25% increase during the coming year. 


Arrangements have been made to acquire a 50% 
interest in a small starch and gluten plant in Venezuela. 
While the cash investment will not be large, contribution 
of our experience and the use of our processes should as- 
sure growth for the operation. A good return is expected 
from this investment. 


The new Research quarters at Montreal have enabled 
us to expand our research staff and their activities. Valuable 
work has been completed during the past year on the im- 
provement of present products and the development of new 


products from our flour mills and Starch and Chemical 
Division. 

During the year we acquired almost all of the ‘‘A’”’ 
shares of Catelli Food Products, Ltd. and we now own 99% 
of all outstanding shares. Sales and profits of Catelli have 
reached an all-time high. 

While our Western bakery affiliates have shown good 
progress during the year, our subsidiary and affiliated 
baking companies in Eastern Canada are continuing to 
experience a very difficult time. Reorganization of these 
companies has taken place and there has been considerable 
improvement in the quality of products and service. To 
date this improvement has not been reflected in the financial 
results, due to severe price competition. 


FINANCIAL 


A number of important changes have been made in 
our Balance Sheet and statements of Income and Expenditure 
and Earned Surplus this year following on the decision to 
present fully consolidated accounts and in conformity with 
the provisions of the new Canada Corporations Act. 

In order that a proper comparison can be made, last 
year’s figures have been restated to reflect these changes. 

The Balance Sheet item shown last year under the 
caption ‘‘Investment in Subsidiary Companies — not Con- 
solidated’”’ has been replaced by the assets and liabilities 
of these subsidiaries shown under the appropriate headings. 
The consolidated earned surplus account has been adjusted 
to reflect the difference between the price paid for the in- 
vestment in these companies and their underlying book 
values. 

The reserve deducted from Inventories last year, the 
reserve for Marketable Securities and the Rest Account have 
been transferred to the Consolidated Earned Surplus ac- 
count. Inventories are now valued at the lower of cost or 
market and marketable securities are carried at cost. 

An estimate has been made of the net cost of funding 
past service pension benefits, most of which relates to 
subsidiary companies, and the amount reserved for this 
purpose has been charged to consolidated earned surplus. 

The ‘‘Minority Interest in Subsidiary Companies’’ con- 
sists almost entirely of the shares of Catelli Food Products, 


Ltd., held by minority shareholders at August 31st, 1965, 
most of which have since been acquired. 

Net Capital Expenditures during the year amounted 
to $1,587,000 and included expansion of capacity for the 
production of starch at Fort William and the construction 
by Ault Milk Products Limited of a new plant for the produc- 
tion of cheddar cheese in Winchester, Ontario. 

Regular quarterly dividends of 15¢ per share were paid 
on common stock plus extras of 5¢ and 10¢ per share for 
a total of 75¢ per share. 


OUTLOOK 


Our greatest problem on the domestic market is in 
obtaining satisfactory margins for the products we sell. 
Competition has been very severe, mainly as a result of 
excess milling capacity. With all Canadian mills expecting 
to operate at higher capacities, there is hope there will be 
a lessening of this pressure on prices during the coming year. 

We will take every step necessary to protect our vol- 
umes and we expect moderate increases in domestic sales 
of flour, cereals, animal and poultry feeds. 

Exports to traditional markets will show some further 
decline due to the building of new flour mills abroad. How- 
ever, due to the large sale made to the U.S.S.R., which is 
double the total sales made during the past year to that 
country, our export shipments will be considerably higher 
than during the year just completed. 

The Starch and Chemical Division and Catelli continue 
to show progress and should achieve new records in sales 
and earnings. 

The outlook for the coming year is favourable. 


PERSONNEL 


It is a pleasure to record our thanks to our devoted 
officers and staff whose efforts made possible the encourag- 
ing results of the past year. 


(GD) ieee ee 


oD 
PRESIDENT 


Montreal, Quebec, 
27th October 1965 


Five year 
Statistical 
Summary 


In 000’s of dollars 


1965 1964 1963 1962 
Sales $107,167 $127,443 $105,340 $102,970 
Earnings from operations * 4,716 4,943 3 753 3,843 
Investment income * 725 606 634 642 
Income taxes * 2,372 2,428 1,904 2,001 
Net income before profit on sale of 
investments and fixed assets * 3,069 Sali 2,482 2,485 
Profit on sale of investments 
and fixed assets * 1,088 610 610 460 
Net income after deducting 
minority interest 4,104 3,535 2,864 2,726 
Working capital including 
investments at market value 27,943 28,541 Ps) SAP) 24,846 
Additions to fixed assets 1,587 tb 7) \\ Se! 2,280 
Fixed assets less accumulated 
depreciation 18,253 18,719 19,002 18,941 
Long term debt 1,600 2,000 2,430 3,060 


* before deducting minority interest 


Per common share 


Income excluding profit on sale of 


investments and fixed assets .96 93 AO, oA || 
Total income 1.32 eal} 91 86 
Dividends 75 Gs .60 .60 


Net worth including investments 
at market value 14.94 14.78 13.83 13.44 


1961 
$106,761 
3,904 
762 
289 


2,478 


692 


2,878 


27,731 
Wooo 


18,638 
4,165 


aps 
‘v2 
56 


13.72 


1. Our large Montreal flour mill forms part of the city’s fast 
growing skyline 


2. Rapid processing of operating data provides management 
with current information 


3. Modern consumers of flour make increasing use of bulk 
delivery 


4. Very recent addition to our spray milk powder operations 
is new plant for production of cheddar cheese 


Measuring extensibility of wheat flour dough in our 
modern research facilities to develop superior baking 
quality 


Catelli produces a wide variety of pasta products in its 
plants across Canada 


Large commercial egg laying operation forming part of 
experimental feed research 


Jams, soups and pickles broaden Catelli’s range of pro- 
ducts. Shown are soup kettles in production 


Fundamental research into modification of wheat starch 
helps in development of new products 


Consolidated 
Balance Sheet 


AT 31st AUGUST 1965 


Current assets 
GLa «ie eset Ia rene AP art Maney eae Met ni Nl ae ne Na ei EC ea AP 
Accounts receivable cc eee ae en coe ey ere ce eet 
Inventories — at lower of cost or market (note 2) 
(including purchases for account of the Canadian Wheat Board) 
Investment in marketable securities — at cost (note 2) 
(quoted market value : 1965 $14,307,000; 

1964 $14,242,000) 


Prepaid expenses sittin. ccreacsuntiasay indie tho maee utente eacerne aa ceres eaten 


Current liabilities 

Bank-foans: (secured) : occa ae Aa oo an Gen ee 
Notes’ payable i. ies Bie et ee sentient tetera er oe even eee 
Loans from directors, officers and shareholders ..........cccesccssssesseceenseees 
Accounts payable and accrued liabilities oo. escscsssescscnseeceseitecesnne 
Serial debentures due Ist November oncccccccccccceccsssesssscsssessesssseeenvecensssttecnes 
Income, and<othertaxes.c2 re Bs etna ebeviies epee arene 
Dividends: payable 32.555 25.5 3... Sites gee enti aa Baga ree 


Other assets 
Shares in other companies — At COSE .o...cccccccccsscssessssscsssseessssecssssecsnsescavecsensecsanses 
Loans dnd mortgages. (notes 2) ae oi ee ce eae aes 
Fixed assets — land, water power, buildings, machinery and 
equipment — at cost less accumulated Cepreciation oo... 
(Accumulated depreciation 1965 $29,905,000; 

1964 $28,921,000 note 3) 


Other liabilities 

Long fermiidebP (ndte.4)%. 220 cs ee ee ee eee 
Income tax reductions applicable to future years o.......cecccccsscssesssssseee 
Minority interest in subsidiary COMPANIES oo... cccccccsssssesessssssesssseessessesseonseese 


Excess of assets over liabilities 


Reserve for net cost of estimated past service pension benefits 


Shareholders’ equity 
Preferred stock 
Authorized and issued 
80,000 seven per cent cumulative shares of $25 each 
(may be purchased for cancellation with the consent of 
the holders thereof respectively) oo......cccccccccssssssssssssssssssesevsssseeseneseeee 
Common stock (note 5) 
Authorized : 4,000,000 shares of no par value 
Issued : 1965 — 3,000,156 shares; 1964 — 2,995,956 shares ... 
Retained earnings 
Rest account 


TNPONANO HCC nee eens eaeest sD See SEE aE SESOEEOGE EEE E OEE E EERO OEAEE HES ESS HEELS ESSE SOHEOH DEES EESEEEESESESSEEES ESE RSE ESOS EEONS 


Approved on behalf of the Board 


A. ATKINS : 
L. J. BELNAP Directors 


The Ogilvie Flour Mills 
Company, Limited 


1965 


$ 1,017,000 
11,210,000 
16,529,000 


7,258,000 
529,000 


36,543,000 


3,889,000 
3,250,000 
247,000 
6,072,000 
400,000 
1,007,000 
784,000 


15,649,000 
20,894,000 


2,428,000 
2,249,000 


18,253,000 


22,930,000 


1,600,000 
1,467,000 
61,000 
3,128,000 
40,696,000 


925,000 


2,000,000 
7,043,000 


30,728,000 
$40,696,000 


1964 


(Note 1) 


$ 930,000 
11,753,000 


15,016,000 


3,908,000 
619,000 


32,226,000 


4,198,000 
1,350,000 
312,000 
5,830,000 
230,000 
1,316,000 
783,000 


14,019,000. 
18,207,000 


2,279,000 
1,683,000 


18,719,000 


22,681,000 


2,000,000 
1,191,000 
1,736,000 


4,927,000 
35,961,000 


2,000,000 


6,993,000 


5,000,000 
21,968,000 


$35,961,000 


INGE SCrl eS pers ee reese al beacoelioladla hooesesa 


Earnings from operations before the following deductions 


BU eor RENE AH Uitece een tray ba Foch ence vie cse sss sOauceaseobaposssisodéarsnoepsaccesecosancntevcnstivies 
SYS ets (urea APO SUP Gee ei ga Poe 
Remuneration of directors, including salaries as officers 


Ives tiienimlnCOlemrmtet enc. sas eet ek cree ee a oe ee ce 


TCO eet UX SS eee ee ne ee eee cas svaecuu la docu casallbecatcscoscvcivanstegeleans 


Net income for year before profit on sale of investments 
AY TCNMEEK OCl eCN SSO 1S cere dooce closest het be cis cleats caaatoncidscdnssnguscvonsvcbscvvsvsssvates 


Net income for year before deducting minority interest ................. 
LESTER OY AAS 9! SIDI a Fa aes sc Se Nan Ne etre ne ee 


INGE RHIAC OMT FON, LY CU a cece scanareacechtoe sdb conbuddbacevassuscdovonsvssiversebvosteossssectns 


Consolidated Statement of Earned Surplus 


FOR THE YEAR ENDED 31st AUGUST 1965 


Balance at 31st August 1964 iii.....ccccsssssssssssessesessssececsseesesssessssssssnssssesssssssee 3 


Add : 


Adjustment, as at 31st August 1964, to reflect the inclusion of 
certain subsidiary companies not previously consolidated 


UE Tyco Fes ena bf epee me ener ce eel en esos aacsadhavedte ctetnswasicboecansteds 
Adjusted surplus at 31st August 1964 ounces Rodanthe 
RESETLVESHINGHSTCRREC MOTE 2p) hectic ticccicscscoscctovccavsssstaissascsssstsetaszenssasveasecssees 
IR ESTCIGCOUNL meer ere een ste tcice strane die hay, cctorra aavossoabecoestsasvsuvbavousevsstassndssicosttes 
Deduct : 


Excess of cost of shares, acquired during the year, of subsidiary 
companies over the proportionate book value of net assets 


Pension fund and pension payments with 


FESDOCH PTO RIGS: SCLVICE! eicccrencsssimnssctscastblvcssdsnsseseacetessdsoosnassesoncnes 235,000 
Less related income tax Credit occurs 122,000 


Reserve for net cost of estimated past service 
BO MISIOTIBNISON STIES iiss che 57sec lessee louse svcenalossasesesonarotvesaiaioscosgsststess 


Add : 
PSF oath CONT Oi TORY OC incr ctseaccsccshssensadennctvecsosiscotenesoanenvossensssoconnedie 


Deduct dividends : 


On preferred SOCK oicccccsscesssscssssssccesosessessescnssnnesssencessonscens 

On common stock 
RE CIUC tinem i etcnn se cna dorcscioysatyscivasbess¥aasideiseorcredh\aie 1,799,000 
EEX CIRM CR sero pint ete aa eset as a, So cccsdates onl ovaserodnsaseondsnedbosvaited 450,000 


1,112,000 


113,000 


925,000 


140,000 


2,249,000 


1964 


(note 1) 
$1 27,443,000 


7,278,000 


136,000 
2,022,000 
177,000 


3357000 


4,943,000 
606,000 


5,549,000 
__ 2,428,000 


3,121,000 
610,000 


3,731,000 


196,000 


$ 3,535,000 


$18,229,000 


3,739,000 


21,968,000 
4,195,000 


_5,000,000 


31,163,000 


2,150,000 


29,013,000 


4,104,000 


33,117,000 


2,389,000 


$30,728,000 


NOTE 1 — Principles of consolidation — The accompanying financial statements include the accounts 
of all the subsidiary companies at 31st August 1965. The adjustment arising from the inclusion of certain 
subsidiary companies not previously consolidated is as follows : 


Earnings of subsidiary companies from date of acquisition, 


not previously consolidated 7.2 u.aen.c tens ee see $3,583,000 

Reserve previously applied against investment in the above subsidiary 

COMPANIES He. ewes eae ee: eR A ON ae re ER ee ae EE Te 492,000 $4,075,000 
Less : 

Excess of cost of shares of subsidiary companies, not previously 

consolidated, over the proportionate book value of net assets ........... 4,097,000 

Deduct : 

Net surplus arising from consolidation at 31st August 1964 wns 3,761,000 336,000 
Amount transferred to credit of earmed SUrPIUS o....cccsssssssssssssesscsescsssesscceeseeseessne $3,739,000 


For comparative purposes the financial statements at 31st August 1964 have been restated to 
reflect the inclusion of those subsidiary companies not consolidated at that date. 


NOTE 2 — Reserves transferred to earned surplus — The following reserves were transferred to earned 
surplus at Ist September 1964 : 


Marketable -securities 23,2550. gc soe re lee eee 7 ne ote a net $3,526,000 
Loans and Mortgages: 5 )02ccuenciitcse octane tie eet olietcirn oat Rees Seas Ne ee 23,000 
DVM EOL OS 5a. c.oscasassscsnssdenciopsed alae csc Bbehe dick s0:oes GN OIC AN Ca oe te ea EF ee 646,000 

$4,195,000 


The reserve against the cost of marketable securities arose in part by profits realized on partial 
disposals of individual holdings of investments being applied against the cost of the remaining holdings 
of such investments. The change in the method of costing such investments at 1st September 1964 resulted 
in a decrease of $73,000 in the profit on sale of investments for the year ended 31st August 1965. 


NOTE 3 — Depreciation — Accumulated depreciation on motor trucks and automobiles previously 
applied against the cost of such assets has now been included in accumulated depreciation. The accu- 
mulated depreciation at 31st August 1964 has been restated on this basis to include an amount of 
$485,000. The annual charge relative to the above, previously included as expense other than depreciation, 
has been included as depreciation for the year ended 31st August 1965. The charge for the year ended 
31st August 1964, amounting to $135,000 has been restated on this basis. 


NOTE 4 — Long term debt. — Catelli Food Products, Ltd. debentures (secured) 
5% % Serial debentures maturing to the extent of $224,000 on Ist November 1965 - 69 


BINCRU SAY Ojo oe Scodescsscokcsaersnersocdond ycisindopcnaons AS ET $1,120,000 

6% Serial debentures maturing to the extent of $176,000 on Ist November 1965 - 69 

BTR] USI Ops, iacsannnsnsccscndaresssgoreninndeonidsinsaghecl¥odsndgin seophet OUR moet Nee NL Ae ce oe a 880,000 
2,000,000 

Less debentures due Ist November 1965 included with current ligbilities cccccccccccccccccsscccccseeee 400,000 


$1,600,000 


NOTE 5 — Capital stock options — Of the authorized and unissued common shares, 154,800 shares 
were reserved at 31st August 1964 under a stock option plan for officers and employees of the Company, 
of which 4,200 shares were issued during the year ended 31st August 1965. In accordance with the plan 
the following shares were under option : 


Balance at 31st August 1964 : 50,800 shares at $11.925 per share 
_2,000 shares at $13.00 per share 
52,800 shares 

Granted during year 12,000 shares at $12.15 per share * 
64,800 shares 


Less options exercised during year 


for cash consideration 4,200 shares at $11.925 per share 
Balance at 31st August 1965 60,600 shares 


* Market price at date of granting of option $13.50 per share. 


NOTE 6 — Foreign currency accounts — Accounts originating in foreign currencies have been converted 
into Canadian dollars as follows : 

Fixed assets at the rates of exchange prevailing at the date of acquisition of such assets. Other 
assets and liabilities at the rates of exchange at 31st August 1965. 


FOR THE YEAR ENDED 31st AUGUST 1965 


Funds were obtained from 


NIGH UNG@OFIN@ bal aoe dethe. Go teat tee ar Se Rr oer eS $4,104,000 
| BXEX SY AELSTKGNT LCN © Sct coche he DERRY CEOS SOP ane Pvc oR RE SORE Tee EY ye 2,053,000 
ic OMCHIO xe COUCHORSPOPDIICADIE FO sfULUTEr YOOES citi ccaisces.iossocscssscececocsossssostosigassdsncocavesst as aeasncd eeesypetobarotees 276,000 
REOCEECSMECOMNSC ERO COMMON ES LOCK. co0.5 sects srcaiesy cise icbssejucs Joanssisstvvdas ep Giaiesedh eqs frases ocorac cane ccdbeinas dvebtioedencstenae 50,000 
RORTINES TRS LL GEG meme ete NE 8 CE ce 2a STI 2 Sete Ses cis sible ea aguidh hese oat nade IR IL oe tens dene 57,000 
6,540,000 
Funds were used to 
PAVED SI MSELVICCRISENETIS ESSE INCOME LOX sccsigsscciessicceiad ani Minnisehth necatanmebaieuatinncetvumitts Ukenaiec teeter 113,000 
BChyPeCliViCle Nl Saat OmiSI CEM OLG OL Siasstrcmes tees tis neato tase, Ss ceus te saststsss Seleeltcacseacycacss af yas lciess saps Resnsves aS ere ep cee 2,389,000 
increasexinvestmentoin= shares, OF Ofher COMPGMIES = -.accecsccctvecc:accctcecttrense eucmmasemaa cite aeasumenetaee 149,000 
BET Gr SOME OCIS SH CHT CIMA OF UG OS VSB. sccin So ces eee csoowdsoceslvnscdevostesdacardv edb cols dant ctpter ee euch ee nese Nee SR MCE peop 566,000 
[NCLECSEMN CHEINV.ESTIMEMPEIMITI XE CINCLSSETS a icror. hi sstactecs catreks css Secsocedscssusbsosssnusokedivt salseaoeerte ace EN ae EE AE Wee aoa 1,587,000 
Creice) Wen¥e[s Er Gip ste Fs s[ityt 2 BOONES EON ern eee eee ean Ree ee SA Gee See oy, Re Uae eee aaa etn 400,000 
Purchase sCOCIIONGIEShOres Of SUDSIGIATY .COMPCTIeS (sscscecsatos cesses: cconsspsegtustsen andeatnunnaatesbss eecstntieversmarevanectoptlneds 2,844,000 
8,048,000 
rer eeetS MATIN OTK ITI SCOP ITN oes raeAsf Assisted, -cveepastepotduns acorns PEE to RUA tah eter ttbed Seber teetee 1,508,000 
Reserves transferred, previously applied against ASSETS oo ssssssssssssceseecseescnnsscsesnsnsssenesssnnssssnssssessy 4,195,000 


Increase in working capital after transfer Of reSETVeS 0.0.0... sss ssssssssssesseseescestessssniiitssesessssnsasensanseseneseny $2,687,000 


Auditors’ 
Report 
to the Shareholders 


To the Shareholders, 
The Ogilvie Flour Mills Company, Limited 


We have examined the consolidated balance sheet of The Ogilvie Flour Mills Company, Limited 
at 31st August 1965 and the related statements of income and expenditure and earned surplus for 
the year ended on that date. Our examination of the financial statements of The Ogilvie Flour Mills 
Company, Limited and those subsidiary companies of which we are the auditors included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. We have relied on the reports of the auditors who 


have examined the financial statements of the other subsidiary companies. 


In our opinion the accompanying consolidated balance sheet and related statements of income 
and expenditure and earned surplus present fairly the financial position of the Company and its subs- 
sidiary companies at 31st August 1965 and the results of their operations for the year ended on that 
date, in accordance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year with the exceptions as shown in note 2. 


Creak, Cushing & Hodgson 


Montreal, 22nd October 1965 Chartered Accountants 


ES a0 ae 


PRE-SIFTED 


VITAMIN: 


5_LBS. WHEN PACKED 


In the familiar red, white and blue bag — Delicious, nourishing Ogilvie Oats. The hot, 
Five Roses Flour — Canada’s most respected wholesome breakfast with the good taste 
name in home baking, of Canada’s finest selected oats. 


lat 


_ SPAGHETTI | 


Twinkle — Canada’s leading pouch pack- Catelli — from coast to coast, the best- 
age cake mix. Available in an ever-growing loved name in spaghetti and macaroni. 
variety of tempting flavors. 


—— 
7 HABIT \ 
f Marinades Sures 
if, ROUSTILLANTES 

f id Sop B » 

saa “ 


s 


Nee 19 


Uniquely French-Canadian — Habitant Pea Dyson's Pickles in the West, and Habitant 
Soup and other fine Habitant products — Pickles in the East — crisp, delightful additions 
favourites throughout Canada. to meals or hors-d’oeuvres. 
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Jan 241965 


Enclosed herewith is your January 
2nd, 1965 dividend cheque of 15¢ 
per common share. 


A REPORT 
TO OUR SHAREHOLDERS 


As many of you were unable to attend 
the Company’s Annual Meeting on 
December 5th, we believe you will be 
interested in this synopsis of the meeting. 


Shares represented at the meeting 
were: Common, 1,969,830 of 2,995,956 — 
65.6%. Preferred, 56,387 of 80,000 — 
70.4%. 


Mr. A. ATKINS, PRESIDENT OF THE 
COMPANY, ADDRESSED THE MEETING AS 
FOLLOWS: 


Ladies and Gentlemen: 


The year we have just closed has been 
a very busy one for your Company — 
one of record production and profits. 


The large orders for flour received 
from Russia were instrumental in creating 
these records. However, it has been pleas- 
ing to note that practically all departments 
made progress during the year and assist- 
ed materially in creating these records. 


While a very busy year, it was a pleas- 
ant type of year in that most of our 
problems originated in getting the output 
from our mills to meet contracts and not, 
as is so often the case, in endeavouring to 
find orders with which to fill our mills. 


The equivalent of fourteen million 100- 
lb. bags were involved in the sale to 
Russia, and it is a credit to the Canadian 
milling industry that this flour was de- 


livered on schedule and there were no 
hold-ups of vessels at any time during 
the contract. 


During the latter part of the year we 
were asked to postpone certain shipments, 
as Cuba became overstocked with flour. 
However, the last shipment left Canada 
during the early part of September. 


All of this flour was paid for promptly 
on submission of a clear ocean bill of 
lading. 


During the latter part of October, a 
further sale of over half a million cwts. 
of flour was made to Russia, for shipment 
to Cuba during the months of November 
and December. We obtained over 40% of 
this order. The first vessel loaded last 
week at Montreal, and two other vessels 
will load at Halifax during the present 
month. 


It is a reasonable assumption that there 
will be further orders of this kind during 
the balance of this year. 


So far, there has been no indication 
that flour will be needed for shipment 
to Russia. 


The results for the first two months of 
operations since the end of our financial 
year are encouraging. While these earn- 
ings are moderately lower than the record 
set last year, they are above the average 
and, in fact, are the second highest of 
recent years. 


Domestic sales in all departments have 
been satisfactory and we expect will show 
moderate increases during the year. Sales 
to normal export markets will be slightly 
lower than in the previous year. However, 
we are expecting increased shipments to 
Government agencies for distribution to 
developing and needy countries. 


It is quite evident that competition for 
both domestic and export business will be 
keener than during last year. 


The first two months’ results of our 
Poultry Division at Edmonton show an 
improvement over last year. 


The Starch, Gluten and Chemical Divi- 
sion continues to expand its sales and a 
moderate expansion of our production 
facilities is presently under way. 


Catelli Food Products, our largest sub- 
sidiary, continues to show sales increases 
and should have a satisfactory year. 


In the baking field, in the West, 
McGavin ToastMaster Limited, in which 
we have a large interest, is showing 
improved earnings over last year. 


Our bakery affiliates in Eastern Canada 
are continuing to have a difficult time. 
However, I am pleased to say that after 
suffering heavy losses during the early 
part of the year, a marked improvement 
has been shown in the last few months as 
compared to the same months a year ago. 


Now, a few words about Canada’s wheat 
crop. This year’s western wheat crop is 
estimated to be about 575,000,000 bushels, 
which is well above an average crop. 
It was harvested under varying conditions 
and, as a result, there is a multiplicity of 
grades which will be of assistance to the 
Canadian Wheat Board in their selling 
policies. 


Although of varying grades, the crop is 
of good baking quality and Canadian mills 
will be able to supply the same high 
quality flour as that supplied in previous 
years. 


It is expected that Canadian hard spring 
wheat prices will remain fairly firm dur- 
ing the current year. However, we have 


just witnessed a sharp drop in Durum 
prices, which drop was originated by the 
United States. This drop was to be 
expected, as there is on hand in the 
American continent sufficient Durum 
wheat to take care of domestic use and 
normal exports for a period of three to 
four years. It is only a few years ago 
that we had a shortage of this type of 
wheat; prices rocketed, acreages increased 
and, as a result, we now have this large 
surplus. I therefore expect that Durum 
wheat will sell at a discount under hard 
spring wheat prices until supplies are 
more in line with the demand. 


During the past few years the number 
of our shareholders has practically doubled 
and has now reached a total of approxi- 
mately 7,000. 98% of our common stock 
is held by residents of Canada. In view 
of the large number of new shareholders, 
I feel it would be appropriate to make a 
few remarks with regard to the Company. 


While the report you will be asked to 
approve today is the 62nd annual report 
of the present company, its origin — 
through predecessor companies — dates 
back to 1801. 


The present company was formed in 
1902 and commenced paying dividends in 
1904. Since that time this company has 
not missed paying a dividend, nor have 
the regular dividends been reduced at any 
time during this 62-vear period, although 
extras paid have been varied from time 
to time. 


There have been many increases in 
dividends and the original stock, through 
rights and by sub-division, has been in- 
creased to where the original $106 par 
cmomon share is now represented by 192 
shares of no par value. It has been the 
policy of the company to pav out a large 


share of its operating earnings. Your 
directors intend to continue this policy. 


During recent years the milling in- 
dustry and our company has been faced 
with declining export markets, which will 
undoubtedly continue in the future, but 
at a lesser rate than during the past 
over the years. 


By acquisition and by diversification 
the loss of earnings from this business 
has been absorbed and the earnings of 
your company have steadily increased 
over the years. 


While there may at times be ups and 
downs in the earnings picture, by con- 
tinuing the policies of the past, your 
Company will continue to expand. 


It is difficult and therefore unwise at 
this time of the year to predict the year’s 
earnings. However, the first two months 
of the year are encouraging and if our 
projection of sales and the conditions 
prove well founded, I am reasonably cer- 
tain that we will have a year of good 
earnings. 


*sady9U9q SUOG ep 2UN B1es Ua s9UUe 93399 
aonb ulejied zasse sins af ‘sajsnf{ juatgAe,s 
SanDIWIOUOSg + SUOTIPUOD sap ja Saz}UIA 
Sep suotstAgid sou Is 4a Ss}uvaseInooue 
Juepusdad juOs 99UUR] op sto SioTWweId Z 
SayT ‘JoIoueuy 9d1I9JoxXa 499 ap JTUaAOId 
}UOA Inb sady9ueq sey Iny,pinofne 110A9I1d 
ap ases nod ouop jo alouIp jso I] 
‘assed 
np onbyyod ey Juenuuod usa uorsuedxa 
uos eiAinsinod suseduiod 31}0A ‘aijne ke 
sdui9} ep JonUIUNp jo JoJUWISNe JUaANned 
auseduiod ek] ap ssdyaueq say] enbronG 
*saguue Sap sinod 
ne g}UsUIsNe JUSUIIUe}SUOD }UO sTUSedWIOD 
aIJOA OP sSad4Qusq Sod] UOTVOYISIaAIp jo 
uorjisinboe red ja saqiosqe 9}9 & suOoT}e}I0d 
-Xo,p SaydIeUI sap NudAedI ap oj4iod eT 
‘soguue 
SaigIuJop OQ] Se] JueInp onb juay snyd 
awIYAI uN & sreur UAB] B 9JNOp unone 


sues Bipusljureu os Inb Juessioisep suor} 
-eyiodxa,p gyd1eu un e& 4WwOIF oITeE Np ke 
‘astiduiod atusedurod 31j0u ‘OLIa}OUIL ET 
9p aijsnpury sda} stotisp sad sueq 
‘anbrytjod 9341p 33399 a1Ains 
-Inod op UOl}UD}UL] }UO Sin9}daIIP sO 
‘uoHe}oldxa,p saoygueq sos ep ayuej}ioduit 
yred 9un Jonqitjsip ep ausedwos ey ap 
anbryyed. e] 939 & [J] “red ne smoajea sues 
suoljoe 76, Jed sojuasetder JueUd}UIeUI 
389 QO'OOT$ 2p sted ne oayeursiio osteu 
-Ip1o wore] onb uodsey a]]Jo} Vp sJuoWsNe 
e ‘UOISIAIpqNs j9 o111OsnOs 9p sop 
ted ‘jeyideo 3] 39 SapuaprlAIp ap suorje} 
-UdsUISNe Sasnaiquiou sp 31}sIs91Ua & UC 
‘sduio} ua sduja} op gsueys 
yUO S][29UUOI}Ippe SapuaplAIp soy onbronb 
sue 79 ap aportted 93399 JUepued Joo 
unone e sjinpet 9}9 srewel jUuOU Ssioly 
-N391 S9PUSPIAIP Sa] J@ 9pUsprIAIp un JoAed 
ep gnbuew siewef eu otuseduiod 933399 
a}yep 9}}09 op Inied VY ‘p06 Ue sopuep 
-IAIp soap Jofed e JQ90U9WIWIOD & 32 726] 
Ud I9pUOj 939 & sIUSedWIOD dJUaSQId eT 
‘IO8I & a}U0WsI sorusedwi0d souUatd 
-Uk Sop d1TeIpgwitojuly, Jed ouIsIIO uoS 
‘Qtusedui0o ajuessid e] ap jonuue jysroddes 
sUIZIZO 2 YWOs mMypasnofne uoneqoidde 
atjOA e stumos j1odde1 af oanbiond) 
‘ogtusedwi0d ef 
autIs0u09 IND 99 Ua senbieule1 sanbyjenb 
alrey op giidoidde pesos jimb ouirjsof 
‘solreuuoljoe xnesAnou sap siquiou pues 
Np uoesgpisuos uy ‘epeued Np sjusptses 
sap Jed sonuajap JUOS saiieuIptio suorjoe 
sou ap %86 0004 ep fe}or uN mny,panof 
-ne JuowmoAneurxoidde julo}3e jo 93]qQnop 
anbsoid e saireuuoljoe sou ap siquiou 9f 
‘soouue Soletutop senbjanb sao yueing 
‘oy1eUl Np surlos 
-oq xne Juspuodsaiiod syo0}s say anb 99 
enbsnf{ ‘sdwajutid op inp 93]q Np tnyjes 
@ INoeyul vies uMIng yq Np xd 93 
anb ouop sto19 of ‘snjdins jyuez10duit 329 
Jed iny,pinofne ympesy os nb ao ‘sansz908 
939 JWoTeAe SogoUaIIOSUa Satoystodns so] 
‘gyda ud 9}U0UI JUaTeAe xIId seq ‘93Tq ep 
ayelIeA 93399 op otinugd oun nuuod suoAe 
snou ‘soguue senbjenb Juswenes e A I] 


“saguue f HO ¢ ap sported 
aun JInod Joynset Josueijg 9ydIeW 2 
jo onbysswiop sydiew af Jojueuye Inod 
yUNS UledIIWUY JUoUT}UOD 2 Ins wning 
214 2p ayWuenb ze Jeo ‘sinayjrep i0Azid e& 
jeje assteq 9}}99 ‘SIUA)-S}e}q XNe DUTSIIO 
uos na e Inb ossreq — twining 93]q np xiid 
Sap onsre sssreq oun 91}sIse1Ua JUepued 
-99 SUOA® SNON ‘a}JUeINOD s9uUe] JUepUsd 
sgid ned e jUusUUeT}UIeW as sdwiojUutid 
ap uUsalpeued inp 3]q np xd sof aonb 
22 & pus}yes UG ‘SeJUapsdeid saguue sap 
aqJeo onb 9317enb auuoq Issnep suliey oun 
aimpoid juo1Inod sauusIpeued saltjounoul 
So] jo sigsuejnog syyenb suuog ap jsa 
2}[0991 eT ‘sastoAIp soyyenb ep aonb uarg 
“O]UDA 
ap onbiyod es suep 3g Np suUsaIpeues) 
UOISSIWWIO) eT IsuIe elapIe yo saztyenb 
ap gyoydyynur sun jaye inod na e nb 
99 ‘SddIIVA SUOT}IPUOD Sap sUep adUUOSSIOU 
919 & ATW ‘“euUsAOU 9}[0991 oun ke IAnatiod 
“nS uatq [e}0}— xnwassioq eP 000‘000'SLS 
UOIIAUD & IDUUL 9}}99 BP JSONG,] IP 9}0991 
e] auII}So UG “epeueDy Ne 3I[q ep Sa}oOe1 
sap jofns ne jueUs}UTeU sjour sanbjanG 
‘Q1gIUJep dI9UUR] Ip STOW SoU xNne 
yioddei ied uolesolgure oun Stou SIoIUIep 
$99 JUdI}sIsa1Us sotuseduiod sad ‘aguue | 
ap amied o1gtweid ke, juepued sajied 
sapiInoy ap iqns soAe sgidenb 4a}e}su0o 
ap JUepusdsd xnainay sins af “sa}noyyIp 
sanbjenb Ja1jUu09UeI e& JUaNUT}UOD “epeues) 
np 3sq,J 8 Seely soitasuejnoq son 
‘Q191U 
-Iap s9uUe | ep UOsTeIeduIOD Ua sadyQueq 
sas dp uoT}eJUSIISNe sUN osnbIput ‘s}g19}Ur 
sjuejiodwiip suoAe snou oaqjenbe, suep 
‘PpoHUWIIT Jojsepy}seoL ulAeyoy ‘Ustpeues) 
jsonQ,] SUep eeIY IM4asuejnog I31}0N 
‘oquesIejsyes souUe uN IIOAdId asstey mb 
99 ‘soJUdA sap uUol}eJUsUIsNe oun sinof 
-no} onbrput ‘oyery ajuezrodurt snyjd a1jou 
‘VT WpoyeQ sostejuswipy synpoig 
*‘sinod Ud JUsWIa}UeSeId jsa ‘IIT 
-3] snjd enbionb ‘uononpoid sap sueAour 
sou 9p uoIsuedxd 9UN ja S9}UdA Sas ap 
uorsuedxo,, jinsinod sanbiunyy syinpoig 
ap jo Us}N][D ep ‘uOpIMy,p UOISIAIP eT 


‘o1gIUTap d99UUe] ep xnVd yvssedins juO 
uoJuOWIpH & SoyrejoA sap uoTsTAIp o1j}0u 
ap siour stomueid Z sap syeynsor say 

‘QIgTUIOp 
sguue, onb oj10f snjd weiss ‘sa8ueI9 
jo onbysawop gydieur ay ins soy ey ev 
‘QouatInouos ke] onb jusprAg uatq j4sa I] 

‘Juawaddojaasp us sked xne uol} 
-nqi4jsip Inod sajeyusweuraAn03 soouese 
xne so}UdA Sap UOl}eJUsUISNe oun ke jUep 
-uad99 suopua}je snou snon ‘so}Uuapeo9.1d 
SaQUUe SaP Sa][99 & SaINILI9JUI JUSUIIIISI] 
yuolss suotjejiodxap xneui0ou s9yd1eUr 
Sa] SIOA Sa}JUsA SaT ‘aQUUe] JUepusd 
JUSWII1939] JUOIO}JUSUISNe Sayjanb suorsdsa 
snou }9 Soj}UeSTe}sI}eS 9339 JUO SUOISTAIp 
S2] $3}n0} ep soenbiyssawop soajuIA saT 
‘SoQUUR Sd}UID91 Sap sueI 
puoses ne ‘yey Usa ‘YUIUUaTA jo JUUaAOUI 
e] Juassedap si ‘Iotutap ue] qe} pr0da1 
ne sinotieyur nod onbjenb justos saoyoueq 
sou aonb uslg ‘sjueaseInooUs jUOS JoTDUeUYy 
dd1DJOX9 91}0U 9p uy eX] sindap suorjze1 
-9do p stour Sionweid 7 sap s}e}[Nsel saT 
‘uolyeurmosuod aidoid es inod 
auliey ap snjd eroyayoe aissmy ey] anb uor} 
-eoIpul ouNONe e AU [I JUsWOU 9] INOg 
‘99UUe | Ip 9}SdI 9] JUep 
-uad SdJIe]IUIIS S9PULUIUIOD Sap sUOIPUdsT}qoO 
snou onb 3][qe{quiastetA }sa [][ “Id-sIOur 90 
XeP]YeE, & JUsWIsIeYyD Inv] JUOIa; sos1ed 
saajne Z jo [egIUOPT & IIVIUJOp IUIeUS eT 
asieyo 9}9 & Od1e9 JotWeId aT] ‘apuewu0s 
93199 2p %Op ap snjd nusyqo suoae snon 
‘Q1QUIDD9P IP ja VIIQUIZAOU AP SIOUI So] 
juepued eqny & UOsTeIAT] Inod oissny ef 
B dey 9}9 & JULIP] VP SOIAT] QO] 2p soes 
000‘00S Senbjenb ap esrejusweiddns 9}U0A 
aun 9140}90,p otj1ed I1gIUJep Pe] JUeING 
‘anbrueso0sueld} JUUISsTeU 
-uod UNp uUOor}eJUesgId spduIs Ins JusW 
-9}dwio1d a9hed 9}9 & dUTP} 93309 9]NOT, 
‘Qiquisjdas ap yngep ne 
epeuey 2 93ND & JUSWAsIeYI IJOIUIIp I] 
‘eJao QIS[VP[ “OULIe} ap SYIO}S so] Joqiosqe 
snjd }reanod ou eqn) suIWI0D syuoUIes1eyo 
SUIe}I99 JopiejoI sp sgpuewiep e snou uo 
‘Qouue,] ep aijied sigtutop ey UePUId 


‘yerquoD np 
dainp e] Inod sapsiejer stewel 939 Joe U 
SatIAeU S23] and jo I}IP sina] eB IdIAT] 939 
ye ouIIe} 93309 onb ouUaTpeuRd s1OUNsUI 
ap oeajsnpul, ap Insuuoyy e 30} 4sa:9 
j29 dissny ke] & NpusA 939 & SoIATT COT 
ap soes ap 000‘000'PT eP IeTeamb3,T 
‘soliouneu sou e& [IeAet} np Jauuop 
Inod sapuewui0d sep Jayosiays & ‘sed 9a] 
yUsANOS }Sa,9 atUOD ‘sed uOU Ja s}e1]U09 
Sd] o4ejsiyes e oITess9d9uU UOTIONpold eT] 
SdlJounsul SOU 9p JIUla}qO,.p 9}sIsuoD jUO 
sawaiqoid sou ap yiednjd ey enb na ‘aguue 
auuog aun 4Ny 99 ‘sdITeye sai} onb uslg 
‘s}e][NSaI Sod VIPUTN}e & JUSUW]JEII19} 
-eW 9pre yuo ja dauUe] JUepUsd 9ssai1d01d 
JUO SUOISIAIP say] sajno} esnbsaid onb t9}0u 
ap sqeeise jueyinod 4jsa ][] ‘sprode1 sao 
aiIpuis}yje & spre yuo oIssny ke] Jed sagssed 
dULIe] 9p SapueWIWIOD soajuL}Iodu say 
‘JUapeogi1d sues 
s}yoid ap jd uoljonpoid ap sguue oun — 
atusedui0d 31}0A Inod sapueyeyoe so4} oun 
939 & Ud Jo[NODI,S 9p JUSTIA IND sguUe/T 


‘sInoissayy jo solwepsayy 


‘ALNVAINS NOSVa4 V1 
ad ALVIAWASSV,I Y VSSAYCV,S “AINDVdWO) 
VI ad LINadisgug ‘SNIMNIY “VY ‘W 


“vy 0L — 
000°08 Ans Zge‘og ‘saxtsaTIAIg £%/°S¢9 — 
966'S66'2 INS OF8"696'T ‘SPTeUIPIO : JuaTe}9 
da[quiassy,J & Sagjuasgidat suoijoe saT 

“gUINSOI 99 ITUDA 
-Ied juesiey snoA ud diteyd snoa suoAsO019 
snou ‘iajsissep ds}yiqissodwiy suep 939 
yueke snoa d1jUa,p sinotsnyd ‘aiquissap ¢ 
np oayjenuue sgjquiessy e1j0uU ap siOT 


SAMIVNNOLLOV SON ¥ 
LNYOddvu 


"GO6T torauel Z 
ne uoyoe ied go] ap spuaprarIp 


ap onbayo 0130A aAnos} 9s jyUTOf-19 


> > : 

—— oe. 

raz oO 3 oo 
Bont as Z 
Ses FO é 
—) RSE aH > 
se aee@as : 
< aes Ei a 


